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Uzbekistan’s
journey of

reforms

Major reforms in
Uzbekistan since 2017.

What does this

transformation mean for
business environment?

September, 2018




Agenda

Introduction to the country

Uzbekistan’s journey of reforms

Government support to investors

Uzbekistan is the largest market in Central Asia;
stable and fast growing

: Uzbekistan map

Key information

Comparable to Spain ‘ g, Area
or California | —— 448,978 sq. km
Largestin | -£% Population
the region ‘ 28 33m (72% under 40)
Zarafshan &5 GDP
258K (gold and USD 47,8 billion
Nukus copper mines) USD 222,68 billion (PPP)
) £ 2.3M
51K “1.K Tashkent 475K
Khiva R« ‘ Namangan
(UNESCO) G1azz1ﬁ Samarkand “‘ f‘\:ﬁ;
ndijon
(500Bsq. km * (UNEfco) 8ok
gas field) @ Asaka
273K (Car production
Bukhara 250K)
100K
(HNESCO] Shahrisabz
(UNESCO)

@ XX size of population

Capital
Tashkent
(2.3M — official data)

Urbanization
~50%
Official currency

"Sum" - UZS
(UZS/MJSD = 7900)

Languages
Uzbek (official), Russian
(commonly used)

Political system

Presidential multi-party
demaocratic republic
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Uzbekistan is rich in mineral resources and, at the same time,

the country is actively investing in renewable energy

Mineral resource diversity excludes the dependence Diversification of the
on a single resource type energy supply portfolio
€<
® DB & & [N
===

Investments of USD 2.65 hillien
in 2017-2025 to develop 18
new projects and upgrade

: ! 14 existing plants
ﬁ Solar

' ; ~51 billion tons of oil equivalent
Production 13th Sth 20th 7th 34th
2!; Wind

_ X ) Uzbekistan's place in the world ~360 million tons of oil
equivalent for wind energy

Naturalgas Gold Copper  Uranium Coal

Source: Natural gas & Coal: BP Statistical Review of World Energy, June 2017, Gold & Copper: U.5. Geological Survey, Mineral 122modity Summaries 2017; Uranium: Uranium 2016: Resources,
Production and Demand, a Joint Report by the Nuclear Energy Agency and International Atomic Energy Agency; Uzbekistan State Committee on Geology and Mineral Resources

Educated workforce of 18.5 million people

Largest 65 higher y
workforce education Literacy ;f-_;t/e
in the region institutions = d
P S
Labor force in million ppl Literacy rates
Uzbekistan 18.5  spain / 98.0
Kazakhst 9.2
azaknstan Singapore / 97.0
Azerbaijan 4.9
Uzbekistan / 97.0
Tajikistan 3.9
Upper middle income 95.0
Kyrgyzstan 26 countries average :
Turkmenistan 2.4 World average /86-0
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One of the most populated countries in the region with free
trade access to vast neighboring potential

Neighbor countries with
free trade agreements Population, in million

Russig— = // 144

Ukraine _______________________ 45 Russlﬂﬂ
Pelants & Kazakhstan
Ukraine

Kazakhstans = — — — — 18 8 uzbekistan

Moldova
T = -10 8 g & Kyrgyzstan

rliﬂT rkmenista

Othercountnes e e 28 ATKMENSIEN ~ Tajikistan
Qutreach of free trade agr. // 245
Total market access // 277

Comparable to Brazil

1 Other countries include Tajikistan (pending final signing of free trade agreement), Kyrgyzstan, Turkmenistan, Moldova, and Armenia
SOURCE: World Bank for2016

Attractive tax incentives and free economic zones

We welcome foreign capital with significant ...and invite them to join one of the 14 FEZ to get full
tax incentives... exemptionfrom

* 0% incometax (for SMEs) + Incometax and custom duties’

+ 30%-50% income tax reduction? « Social infrastructure and uniform SME taxes

« 0% VAT « Compulsory contributions to the Road Fund

Steady decrease of tax

Nukus-Pharm

45% burden (in % to GDP)
41% =
38% Boustonlik-Pharm
30% Mhazarien Farkent-Fharm e B cascy Pracm
23% ® : Jizak H% o
20% 3 Navoi . 3 -
1% Total implemented: o © SBIE B,
69 projects Seliian e @ zominPham
®

Total amount: #

1991 95 2000 05 10 15 2017 US$ 512 million ® Boysun-Pham
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Over the last twenty months, a large-scale transformation and
liberalization of the economy has been underway in Uzbekistan

!

December
2016

Election of Shavkat
Mirziyoyevas
President

In September20186,
the parliament
elected Mr.
Mirziyoyev as the
interim president

On 4 December
2016,he won a
presidential election,
receiving 88.6% of
the vote

0

February
2017

Uzbekistan
Development
Strategy

for 2017-2021

The strategy outlines
the government
political, economic,
and social priorities,
including measures
to liberalize the
economy

!

April
2017

Creation ofa State
Committee for
Investments

The Committee was
created to unlock the
country’s investment
potential, through
the creation of
favorable conditions
forinvestorsand the
implementation of
major reforms

!

September 2017

Currency exchange
liberalization

The authorities
linked the official
exchange rate to the
curb market rate and
implemented a
floating exchange
rate, with free
market exchange

1

2018 and beyond

Further
implementation of
numerousreforms

Green channel in
airports
Simplification of the
tax system, including
the implementation
of tax monitoring

Two-year
moratorium on
businessinspections

Many others...

«, The Development Strategy for 2017-2021 (adopted in Feb '17)
~ gave start of 5 priority reforms, including one for investors

It is envisaged that a separate state program for the implementation of initiatives
in 5 reform areas will be approved yearly

RO

el

Development of
state governance

Rule of law & legal
reforms

Developmentand

liberalization of
economy i

The area, inwhich priority is given to
attracting investments

Development of
social sphere

Security, religious

tolerance and

interethnic harmony,

foreign policy
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In 2017-2018, the country managed to make notable progress
in the chosen areas

. 420 decrees

and resolutions of
the President of
the Republic of

29 laws were adopted

-~ Development Uzbekistan were
EME of state - adopted
governance - i
ElE - l@\
AI}\ Rule of law & . 120 X
b g legal reforms  decrees
Liberalization - I - il i'i
of econom
oo 4 22 54 27
"' Social sector 9 in the state society development
o 22in judicial and legal system reforms
'Q‘ Securlty 54in development and liberalization of the economy
27in social development
4in security, religious tolerance and the implementation of
constructive foreign policy
Source: EBRD, State Investment Commitee
Uzbekistan is moving ahead with reforms focusing on the
first priority issues identified by the business community
Key directions for reforms Status
Currency « Liberalization ofthe foreign exchange market .
regulation + Further steps to liberalize monetary policy
& + Improvement of legal framework in various areas of law:
-, Legal e.g. land allocation; stock exchange transformation; ’
Ll environment systematization of control procedures; enforcement of ~
propertyrights; strengthening of fair competition; etc.
a=] Customs + Unification and decrease of customs tariffs ’
a5 - regulation + Simplification of customs administration processes
* Reduction of tax burden
+ Elimination of complexand unfair procedures
— @ Lt Elimination of complexand unfai d <@
- Reform of « Efficiency improvement for state bodies to eliminate )
Eﬂﬂ State inconsistencies; bureaucracy ‘

governance * Implementation of eGov system

I Share of investors citing the barrier as critical -~ ‘.
(based on interviews with intemal and extemal investors) | - . Implementation progress

Source: investor interviews
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One of the main milestones of economic reforms was the
liberalization of the currency exchange regulations

Decree of the President dated 09/02/2017

Key elements of the reform The impact of reforms

Equal competitive conditions for all
players by reduction of administrative
interference in the economy

Free purchase and sale of foreign
currency by individuals
and legal entities

Strengthening of regional and
international economic cooperation

Removal of requirements for compulsory
sale of foreign currency for exporters

Improvement of business activity and
investment climate

Commercial banks are granted the right to
determine commissions on currency Aftraction of foreign dics i EEITE
exchange for export revenues

(FDIs)

OICIOIO.

A new system of land allocation & construction regulations is
among the key elements of the legal & rule of law reform

In the course of discussion with the government
bodies and agencies

Key elements of the reform The impact of reforms

Reducing the time taken by the process
for land allotment and construction
approvals by 30-40%

The implementation of a new simplified
& quicker process for construction
approvals

Providing investors with the information
about the list of available land lots, their
full effective cost and relevant
documentation

Creation of a new system of land
allocation via electronic auctions

®

Ensuring the fair compensation to the
state budget for use of land

Updating construction regulations via
adoption of Construction Codes and
Regulations based on Eurocodes
(following example of Kazakhstan)

Solving the issues related to obsolete
construction regulations, which hinder
the use of modern construction
technologies

DG
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Customs reform reduces the tariff burden while simplifying
and accelerating administrative procedures

Key elements of the reform The impact of reforms

Reviewing the rates of customs duties

with the aim to reduce them Improvement of customs tariff regulation,

incl. reducing the likelihood of corruption

Creating a unified approach to the setting
the rates of and levying customs charges
Intensification of negotiations with the
WTO standards and best practices

Introduction of a risk management
systems at customs bodies

Reduction of time taken by paperwork
Simplifying and accelerating customs and procedural formalities by 3-5times
processes (e.g. customs valuation, border

crossing, etc.)

Reduction of the frequency of and time
spent on the issuance of the requested
authorization documents

Decreasing the costs of customs
procedures by 30—70%

GIGICION0
DO

Main Takeaways from the Presidential Decree on
“Improvement of the investment climate“

Decree of the President dated 01/08/2018

Decree point Details

»
»
»

b

Relaxation of visa requirements for foreign Foreigninvestors can also be granted the
investors and theiremployees status of an Honored Citizen

lo

Regional authorities can now effecta contract
for investments up to $10M and provide land of
up to 5000sgqm

Expansion of regional authorities to
providelandfor foreign investors

I

Minimum shareholders equity lowered from
Loosening of legal requirements for B00M somto 400M som (~$51k)
enterprises with foreign shareholders

/)
()

Minimum level of foreign share for foreign
investment company status is lowered to 15%
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State governance reform improves the coherence of the work
of state bodies and reduces pressures on business

Key elements of the reform

Improvement of institutional,
organizational and legal framework for
government bodies and authorities

Clear specification of tasks and
responsibilities of executive bodies

Reduction of administrative influence on
the economy & investors

Improvement of overal governance and
interaction of executive authorities

Introduction of modern forms of strategic
planning, innovative ideas, developments
and technologies

Formation of an effective system of
professional civil services (e.g. eGov)

QEIGNOEIC)

Decree of the President dated 09/08/2017

The impact of reforms

In total, 46 governemnt bodies were
reshaped or merged; 6 abolished

Structures, tasks and functions revised
for Office of the President, the Cabinet of
Ministers, 20+ Ministries

Better coordination between state bodies
and local administrations

The international community acknowledges the recent
significant progress in Uzbekistan

‘ ‘ The first concrete steps on improvement
of quality of economic data and increase A
of their transparency. 2

IMF Spokesperson

({4

We are in a great hurry, we are striving to
expand and deepen our presence in
Uzbekistan as soon as possible. @
Philip Bennet European Bank
Former First Vice-President of EBRD

({4

ADB, in accordance with the government's
strategy. is planning to provide USD 2.6
billion in sovereign loans in 2017-2019, to
increase non-sovereign transactions

through equity investments and private loans.

Takehiko Nakao
ADB

The President of ADB

The Action Strategy, developed by the initiative of the
President Shavkat Mirziyoyev, is a very serious and
bright program, it reflects ideas of the United Nations
and reforms aimed at ensuring human rights.

Zaid Raad Al-Hussein,
Un high commissioner for human rights

({4

Source: EBRD, State Committee of Uzbekistan for Investments

‘ ‘ The World Bank is ready to significantly
increase its presence in Uzbekistan and to
support the reforms in the country

Kristalina Georgieva

THE WORLD BANK World Bank CEO
TERD CI0A | st A gl

‘ The Action Strategy has much in common with
the United Nations Sustainable Development
Goals and the wider 2030 Agenda for
Sustainable Development, and can form the
basis for even greater cooperation between
your country and the United Nations.

Antonio Guterres,
UN Secretary General

‘ ‘ If you look back in history, you can see that
Uzbekistan has always played a special role in
Eurasia While peaple in other parts of the region
had a nomadic lifestyle, civilization was already
flourishing in Uzbek cities

Jonathan Hilman,

The Director of the Asia Liaison Project
at the Center for Strategic & International
Studies (USA)
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World Bank Doing Business ranking: 90+ points improvement

in the past 5 years

Countries thatare

sankedsnabiitia Comort?s Mozam_blque Puerto Rico
Afghanistan Tanzania Greece
10 places above . 3
Iraq Cambodia Vietnam
-
dill
Uzbekistanis nowamong
. the leadersin a number of
o 87 87 areas
- ¢ Starting a Business
154 “’*‘ﬁﬁ—uﬂ (11 place)
- —
;’:ﬂ - * Getting Electricity
2012 13 14 15 16 17 2018 (27 place)
* Enforcing Contracts
: 39 pl
Countries thatare Coted 'lvoire Coted 'lvoire China (39 place)
rankedone of the GAngola Bolivia South Africa
10 places lower uinea-Bissau Senegal Ukraine

We eliminated 160 licensing procedures and 19 administrative activities in recent years

Companies with FDI in Uzbekistan

Kavp (o Cott o

% bdalsl @3 (S ARISTON
DAEWOO }(PMG NEzts
GLEMKEN wm‘é’"m Priceaserroust(Copers @
2 " 9
auvunons /- RioTinto o
sasou

-
1 ﬂ CNH 1suzu
LUKOIL INDUSTRIAL

e peTONAS
V—
@‘bcjg INDORAMA
—

CNPC

# pgpsico EAT B;:?'IE n UMS
@ O o

KOGAs e e
Z ucell (gmanpnm §‘Vé

HUAWEI MITSUBISHI
& o

Honeywell
mAXAm stz @

KIA MOTORS
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State Committee of Uzbekistan for Investments ensures
"front to end" support for current and potential investors

A

Supporting foreign
investors

1]
Attracting foreign
investors

Preparation of investment
proposals & business cases‘_.,..-‘""

* Finding investors for
specific strategic
projects

* Assisting and supporting
investors until the
completion of their projects

* Search for, study and
evaluation of the
project business cases

* Working with projects
initiated by investors

Collecting feedback and
responding to it (“Voice of
investors")

* |dentification of funding
sources for projects

* Engaging international
financial organizations

* Preparation of
investment proposals
for investors

Improving the investment
climate in the relevant areas
according to the "Voice of
investors"

* Promoting investment
activity

Our target vision is to ensure seamless customer journey
for investors while they do business in Uzbekistan

...and finally obtain necessary
approvals and kick-offa project!

* Hired a project team

+ Quickly completed required
documents jointly with the State
Committee for Investments

« Started construction, received
support services

Let's get familiar with the country...
« If you have seen an “lnvest in
Uzbekistan™ advertisement in the
Financial Times. Googled it!
Read some information on Uzbekistan
and got interested in new
opportunities
* Found contacts of the State
Committee for Investments in
Uzbekistan

) =D

| ... then get acquaintedwith
... &examine the facts, evaluate investment proposals...
the potential of industries...

... fly to Uzbekistanto explore
everythingonthe spot,and to
sign off" an agreement.

+ Received additional information + Bought tickets to Tashkent

+ Filled out the application form on the portal
of the State Committee for Investments

+ Examined the detailed information on
different industry sectors and their benefits
on the website of the Committee

* Reviewed success stories

from the State Committee for
Investments

* Chose the most attractive
projects or suggest yours

* Examined the available support
and co-financing opportunities

+ Met with a personal manager
from the State Committee for
Investments

+ Visited potential sites

* Held negotiations and signed a
memorandum of cooperation
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Main priorities of reforms of the system of
housing and communal services

Ministry of Housing and Communal Services

of the Republic of Uzbekistan

The Ministry was established on April 18, 2017 in accordance
with the Decree of the President of the Republic of Uzbekistan
“On measures to further improve the management of the
system of housing and communal services” No. 5017.

The main tasks of the Ministry:

U pursuing a unified state policy and the
implementation of intersectoral
coordination in the field of housing and
communal services;

4 integrated development and modernization
of water supply, sewage, heat supply
facilities;

U monitoring of the technical condition of
apartment buildings, etc.

Frrrrrnnel
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The program of development and modernization of water

supply and sanitation for the years 2017-2021

Drinking water objects | 2017-2021 years
Main pipelines 1677,9 km
883.4 billion sums

Wat twork 85254k

s =~ il (about 110 min. USD)
Water wells 1677 were used from centralized
Water towers 1517 sources of financing in 2017-2018
Reservoirs 227
Pumping stations 1440
Chlorination plants 805

Population with centralized ® 2021
drinking water
8 #2018
. 2017

Improved drinking water supply to over
800,000 people living in project areas
in 2017-2018

Cooperation with international financial institutions

The World Bank 3 469,5 5 2719

Asian Development Bank 2 2351 3 450,0

Arab Coordination Group 2 111,6 6 2539

European Bank for Reconstruction and _ _ 5 300.0

Development

French Development Agency - - 5 192,0
@ ADB SFD

@bga i nll
THE WORLD BANK  Asian Development Bank agaiill (nageull

IBRD « IDA | WORLD BANK GROUP

European Bank
for R ion and Devel

AFIDS
N\ Z ‘C‘. C‘l European
adlc Investment
AGENCE FRANCAISE e I S D B Bank
ZDEVELOPPEMENT

Uniting against Poverty
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Projects proposed to Japanese Government financial
institutes

JICA loan
Improving water supply in Chust, Pap, Chartak,
Namangan and Turakurgan districts of Namangan 80 60 2019-2021
region
Modernization of the heat supply system of the city
of Nukus through the introduction of cogeneration 63 50.4 2019-2023

technologies
Development and modernization of the heat supply
system of the city of Bukhara (Il phase)

Total: 211 164.8

68 54.4 2019-2023

JICA grant support
Improving the water supply of low-water settlements
in Termez, Kumkurgan, Shurchi, Altynsay, Uzun 13.2 12 2019-2021
districts of Surkhandarya region
Improving the water supply of low-water settlements
in Uzbekistan and Sokh districts of Fergana region

Total: 22.4 20

9.2 8 2019-2021

Improving water supply in Chust, Pap, Chartak, Namangan

and Turakurgan districts of Namangan region

In the project area of Turakurgan, Chust, Pap, Namangan and
Chartak districts live 319.1 thousand people, coverage with
centralized water supplyis 51%.

The project provides for:

O Construction of new water intake facilities
“Shurakurgan”, “Janish”®, “Arbagish” and
reconstruction of water intake facilities “Kelachi”,
“Tashbulak”;

O Construction of new Shov, Shust, Yangier in the
Chust district, Uygur in the Pap district, Yukori
Korabog, Sarai in the Chartak district, Kalvak,
Oktosh, Langarbobo in the Turakurgan district ;

O Reconstruction of water distribution units “Alikhon”, J‘\\\
“Urikzor” in Chartak district, “Tashbulak” in .
Namangan district, “Shahand” in Turakurgan district;

O Construction of 19 wells, 95.6 km of water pipelines
and 35 km of water supply networks, reconstruction
of 4.5 km of water pipelines, 7 pieces of wells.
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Development and modernization of the heat supply system

of the city of Bukhara (Il phase)

The improvement of heat supply is caused by the need to solve the
problem of the heat supply system in the city of Bukhara.

Today, more than 280 thousand people live in the city of Bukhara and
only 30% of this population use the centralized heat supply system.

The project provides for:

O Modernization of the boiler house number 3 of
the city of Bukhara;

O Overhaul of the steam boiler of boiler house No.
2 of the city of Bukhara,

O Overhaul of two steam boilers of the boiler
house “Center”;

o]

Overhaul of boiler number 1;

O Modernization and reconstruction of the central
boiler house "Shark-1";

O Modernization of pumping equipment in all
boilers of the city of Bukhara;

O Reconstruction and construction of trunk and
distribution networks.

Modernization of the heat supply system of the city of Nukus
through the introduction of cogeneration technologies

a The improvement of heat supply is caused by the need to solve the
problem of the heat supply system in the city of Nukus.

Today, more than 312 thousand people live in the city of Nukus and only
25% of this population use the centralized heat supply system.

The project provides for:

O Modernization and reconstruction of the existing
three boiler houses;

O Reconstruction of heating networks 24 km;

O Construction and reconstruction of the central
boiler house;

O Installation of the gas turbine;

O Construction and modernization of 36.8 km of
heat networks;

O Purchase of machines and mechanisms
necessary for the needs of the heat supplying
enterprise.
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Improving the water supply of low-water settlements in

Uzbekistan and Sokh districts of Fergana region

The improvement of water supply is caused
by the need to solve the problem of drinking
water supply in remote areas of the Fergana
region.

1 In makhallas “A.Zhomiy”, “Bozor
Yaypan”, “Yaypanguzar®”, “Turkiston”,
“Tuyul” (the level of drinking water supply
is 55%);

[ In makhallas “Yangi Khayet”,
“Zhanobod”, “Karimdevona®, “Oyimcha
kakir’, “Dahana kakir”, “Shorsuv”
(drinking water supply level - 30.0%) in
Uzbekistan district;

[ In " makhalla “Sokh (the level of drinking
water supply is 30%) in Sokh district of
Fergana region.

Improving the water supply of low-water settlements in Termez,
Kumkurgan, Shurchi, Altynsay, Uzun districts of Surkhandarya region

Improving water supply is caused by the

need to solve the problem of drinking water

supply:

0 in the “Nurafshon” makhalla of Termez
district (the level of drinking water supply
is 0%);

L1 in the “K. Yuldoshev” makhalla of the
Kumkurgan district (the level of drinking
water supply - 16.3%);

1 in makhalla “Oliykhimmat” of Shurchinsky
district (the level of drinking water supply
- 26.4%);

[ in “Buston” and “lpok” makhallas of the
Altynsay district (the level of drinking
water supply is 24.0%),

1 in makhallas "Uzbekistan", "Navruz",
"Yoshlik", "Erkinlik" and "Bahoriston" of
Uzun district (the level of drinking water
supply - 55.0%) of the Surkhandarya
region.
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UZBENNEFTEGAZ

UZBEKNEFTEGAZ JSC

October, 2018

UZBEKNEFTEGAZ JSC

UZBEXNEFTEGAL

5 main joint-stock companies

(upstream, midstream, and downstream)

w108 000
Z265

highly qualified
specialists

oil and
gas fields

BCM gas processing
capacities

mln tons oil
refinery capacities

15%
oy ) 49

thousand km
main gas pipelines

I-I%i.l 1 3:

subsidiary
companies

BCM of gas
per annum

bln USD foreign investments
to the projects in last 3 years

of GDP

of gas exports

Main products are LPG, condensate, PP, PE, diesel, gasoline and etc.
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% Uzbekistan is an important gas transitplayer with diversified
% options to monetize its own natural gas

%%%%% Uzbekistan's gas reserves and production are developed é
@%‘ both by state-owned UNG as well as by different JVs AT
b Ustyurtgas  GazliNGD  MubarekNG LG sl teres
% - 2.4Bcm - 5.2Bcm - 23Bcm ST
=0 ShurtanNG
A . * 11.3Bcm
e Gissarneftegaz(JV)
Nukus +0.4Bem
A - AdjijanN
H + 0.03Bcm
Urgench Chirchik
¢ Tashkent = ... ‘ Namangan
Shahpakhty (PSA) [ L2 A
+0.3Becm As A 1 Y A &
: Gasli 3 .« * M 4 ® Andjijan
A * Bukara | Fergana Production:
Uzkorgas-chemical (JV) - AL ® | o Samarkand 4 Gas
+ 3Bem A A A 4 Gas & condensate
B | arshi 4 Ol
o=
| | Storage & transport:
Lukoil Uzbekistan (PSA) - ““ A a ® Storage facilities
+ 14.6 Bcm ‘A A », (Gas pipelines
A B Turkmenistan —
| China gas pipelines
‘ Termez Refining & chemicals:
New Silk Road (JV) Natural Gas-Stream (JV) Kokdumalak (JV) " Las cremical
. + 0.7 Bem +1.2Bem +1.2Bcm % asocessing
B Refinery
iza iz

¢

UZBENNEFTEGAL

o\

Central Asia— Center:

to Kazakshtan

From Turkmenistan to Russia
Full capacity: 55 Becm

UZ share: 6 Bcm

Storage & transport:
#® Storage facilities
~, (Gas pipelines

@é@l‘: Production:
Bl

A (Gas
A Gas & condensate
il a4 Qi

Gasli

Bukara

A )
=W

30 Bem import from
Turkmenistan to China

Refining & chemicals:
B Gas chemical

B (Gas processing

B Refinery

A )
/ Tashkente %, “Namangan

Central Asia— China:

to Kazakhstan

From Turkmenistan to China
Full capacity: 50 Bcm o

UZ share: 10 Bcm

_Chirchik

L]
H Andjijan

Fergana

/./.Samarkand
AL
|

loi-  Om
A Ay A UzbekistanSouth
A

A LA Pipeline _
A Full capacity: 3.2 Bcm
Termez uz usage. 2.5Bcm
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UIBEKMEFTEGAZ

- Uzbekistan have significant successful experience of joint é

gl - S = = 5
"~ ventures withregional and international 0&G companies

History of selected examples of JVs & PSAs

2004 2008 2013 2017 2018

© © 0 Qum—O
| o e

» >$6B of investment

05 <Z6s : LOTTE c@

KoGa
Creation of Uzkorgas-chemical Development of M25 field with
togetherwith Korean consortium Gazprom

« Joint production and processing * Two-phased expansion with
facilities up to 4Bcm plateau production
+ $5.8B of investment’

+ $4B of investment

LUK®IL enpc .
: BP and SOCAR entering

Selection of Lukoil for : Development of Karakul
world class Kandym i investmentblock by CNPC : Ustyurtregion
group offield : + Production started in 2017 + Exploration phase within
+ Current production H + Targeted plateau 1 Bcm of gas perspective region
9Bcm H

Cooperation with Japanese companies

¢

UIBEKMEFTEGAZ

Positive experience of cooperation

Hitachi Zosen Corporation Toyo Engineering

Mitsubishi Corporation Marubeni

Mitsui & Co JGC Corp.

Hitz -~ 2

Mitsubishi TOYO

Hitachi Zosen Corporation
ENGINEERING

Marubeni é’

MITSUI&CO.
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Ongoing projects

¢

UZBENNEFTEGAL

| Uzbekistan Gas-to-liquid (GTL) Project

A HYUNoR! ENTER

S3asoL :;p.

ENGINEERING

3 BCM
3 per annum

Purified methane

$3,7bin

HALDOR TorsoE M

311k

kerosene

743 k1A

diesel

431 KA

naphtha

21 k1A

LPG

2020

Targeted
commissioning

Ongoing projects

¢

UZBENNEFTEGAL

| Shurtan Gas Chemical Complex Revamping

430 k1A

synthetic naphtha

$1,7bin

e
e @ EENTER,,
Chamiel Company

280 KT1a

polyethylene

100 k1A

polypropylene

50 kA

Py-gas

2021

Targeted
commissioning
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Ongoing projects

¢

UZBEKMEFTEGAZ

|Construction of refinery in the Jizzakh region

amec

wheeler

$2,7bin

foster  WHITE & CASE

1291 KTA

gasaline

1 839 KTA

5 min tons diesel
crude oil

553 K1A

bitumen

1082 k1A

jet kerosene

2022

Targeted
commissioning

Target markets for polymers1 — fast-growing Uzbekistan's
.economy, as wellas China, Turkey, and potentially Europe e

Russia

Europe

Potential needs to
be assessed

Kazakhstan

Kyrgyzstan

Turke: Turkmenistan ;
y Tajikistan e

Iran

India

Total demand for polymers, '000 tons

1. Uzbekistan

911
719
501 564
200 313

2020 2025 2030 2035 2040 2045

2. China 156 905
135 116

o5 BT 117 096 Demand
58894 42835 48550 58973

14085 24536 2859 Import

2020 2025 2030 2035 2040 2045

3. Turkey p—

7194
5000 50689 éq_Demamd
3902 Gosg 7088 77 Import

3500 4586 5007
2020 2025 2030 2035 2040 2045

1. Low density polyethylene, linear low-density polyethylene, high density polyethylene, bimodal high density polyethylene, polypropylene
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Proposed project 6

New gas-chemical cluster (incl. R&D center)

250 kT1A

polypropylene
1 BCM 100 k1A
3 per annum EPR
raw gas
100 k1A
PET

100 kT1A
EG

Polymer processing

$abin  2020-2025

period

Infrastructure 9 O

Key market for most of final products is Uzbekistan and CA, 6
remainders will be exported to China, India, Turkey BENNEFTEGAL

Project 1 Project 2

capacity capacity
Product (kta) (kta) Key end uses Markets for new project

PP 290-350 215-319
Injection Molding Fiber
.......................... S SR R RN A T Uzhekistan
- —
HDPE 220-265 0-148 ‘ ‘ e
. : L ) i China
Film Blow molding Pipes Injection Molding
> !* -
PET . 0175 4 w (@ Tukey
Polyester fiber Plastic bottles
Central Asia
PAN - 0-105 e
Acrylic fiber
EFDM e 0-80 CD ‘
= % ® India
...... Poymermodtfiers  Twes Cohleshesthing =~ o e
*
) \ Ch

2 o @ © @ —

Rubber

Polymer modifiers Tires Wire insulation




¢

Proposed project ...

Construction of granulated sulfur plant

100 KTA s

Granulated sulfur

On the base of Mubarek gas
processing plant

$15min gagezteg

commissioning

UZBEKNEFTEGAZ

THANK YOU FOR YOUR ATTENTION

21, Istigbol str., Tashkent city, Republic of Uzbekistan
99871) 233-57-57, 236-02-10
ns@uzneftegaz.uz
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JOINT STOCK COMPANY «UZBEKENERGO»

Investment capacity of electric power sector
of the Republic of Uzbekistan

Tokyo 2018

«Uzbekenergo» JSC consists of 50 enterprises:
- 10 Thermal Power Plants

3 Design Institutes

11 Construction and Repair Shops

14 Regional Power Grid Enterprises
5 Main Power Transmission Lines and others

Installed power capacity is 12.1 thousand MW
Power transmission lines extension is (PTL) 255.8 thous.km.
Total staffing is 45 thousand people
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.-;"/
Structure of installed capacity of power plants of Uzbekistan
Installed capacity Power generation
HPPs Isolated Coal-5% HPP- 13,3%
13,3%\ PPs 1,0% —‘

Coal Gas fired
fired PPs PPs Natural gas
19,3% 66,4% 81,7%

By 2030, given the rapidly growing pace of the economy, the need for electricity will
increase by 2 times.

Investment projects implementation

23 investment projects at total amount of more than 5 billion US
dollars.

* Introduction of modern technologies of combined production of
electric and heat energy based on CCGT with doubling energy
efficiency

*» Construction of power transmission lines and substations of
main networks 220 - 500 kV

*  Modernization and updating of low-voltage distribution networks
of 6-110 kV, introduction of the automated electricity monitoring
and metering systems and expansion of ICT application.

» Construction of renewable energy sources
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Within the framework of this project “Uzbekenergo” JSC has a
successful experience in cooperation with Japanese companies.

As of today, by attracting concessional loans from the Japan
International Cooperation Agency (JICA) and loan funds of Japan
New Energy and Industrial Technology Development Organization
(NEDO) there :

- were implemented 2 projects , with total amount of 331,21 min. US
dollars;

- are implementing 5 projects, totaling to 1,14 billion US dollars.

Projects with Japanese partners

JICA loan amount for Talimarjan Thermal Power Plant Expansion with
the construction of 2 CCGT units with the capacity of 450 MW is 27,423
million Japanese yen

Gas turbine and generator - «Mitsubishi Heavy Industries»
Steam turbine - «Fuji Electric Systems».
Commissioned at 2016
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Projects with Japanese partners

In order to introduce modern high-performance technologies, “Uzbekenergo” JSC
closely cooperates with Japan New Energy and Industrial Technology Development
Organization(NEDQ) and implemented the project:

For the introduction of cogeneration gas-turbine technology at "Tashkent CHP" JSC
the amount of the allocated loan amounted 3.8 million Japanese yen
Gas Turbine - Kawasaki Heavy Industries.

Currently under implementation :

The introduction of highly efficient cogeneration gas-turbine technologies in
Fergana CHP and the Fergana boiler house RK-3 amounting 5.9 million Japanese
yen.

The supplier of gas turbine unit is assumed to be «Kawasaki Heavy Industries Ltd.»
n «Marubeni Utility Services Ltd».

Commission date: 2020-2021

Projects with Japanese partners

JICA loan amount for the Expansion of Navoi Thermal Power Station with the
construction of the second CCGT unit with the capacity of 450MW is 34,877
million Japanese yen

Gas turbine, generator, steam turbine and auxiliaries - «Mitsubishi
Corporation», «Mitsubishi Hitachi Power Systems, Ltd.».

Commission date: 2019

JICA Loan amount for the Construction of Turakurgan Thermal Power Station
with total capacity of 900 MW with 2 CCGT unit packages of 450 MW each. —
71,839 million Japanese yen

Gas turbine, generator, steam turbine and auxiliary equipment - «Mitsubishi
Corporation», «Mitsubishi Hitachi Power Systems, Ltd.».

Commission date: 2019
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Uzbekistan is interested in diversifying electric
power production and reducing the use of natural
gas, in connection with which “Uzbekenergo” JSC
is actively working to develop renewable energy
sources and use energy-efficient technologies. Our
company is ready to consider proposals from
Japanese partners for cooperation in these areas

on the principles of public-private partnership.

10

We are pleased to invite Japanese
companies to cooperate in implementation
of investment projects

WWW.UZBEKENERGO.UZ

e-mail: info@uzbekenergo.uz
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